() CoinShares Digital Asset Bi-Monthly Fund Manager Survey

15th September 2021 (for data as at 31 August 2021)

42% of investors see Ethereum as having the most compelling growth outlook

e QOurinaugural bi-monthly survey to gauge changes in portfolio positioning, growth outlook,
investment challenges and investor sentiment in digital assets. The survey represents over
USS$400bn of assets under management

e 35% of investors see their investments into digital assets as predominantly a speculative
one. Although, 25% see it as a diversification tool.

e (Of the survey respondents who said they had not invested, regulation (21%) was cited as
the main reason for not investing.

e Politics, government bans and regulation make up 58% of the perceived key risks for digital

assefts.

Which digital asset do you believe has
the most compelling growth outlook?
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Source: Bloomberg, CoinShares, data available as of close 15September 2021
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42% of investors see Ethereum as having
the most compelling growth outlook, and
by a significant margin, outstripping
Bitcoin at 18%. This mirrors the growth in
assets under management (AuM) we have
seen in Ethereumn, where market share of
investment praducts has risen from 11% at
the beginning of the year to 26% today.

The popularity of multi-asset investments
highlights investars desire to diversify in
this new asset class.

We see wildly different portfolio
allocations  across  differing  investor
profiles. Family offices, often the more
flexible investors, have the highest
allocation to digital assets at 23% while
retail and institutional investors remain
very cautious. Of our survey respondents,
wealth managers have allocated only 0.1%
so far.

If you would like to regularly contribute to the survey, please follow this link

- survey window opens for 2 weeks at the beginning of every month

James Butterfill - research@coinshares.com | coinshares.com


https://coinshares.com/research/fundmanagersurvey
mailto:research@coinshares.com

Which digital assets have you . . ;
invested into? Ethereum and Bitcoin remain at the core o

35% 1 digital asset investment portfolios, while
30% - Cardano and Polkadot are increasing in

25% popularity.

20% 1 While investors see Ethereum as having
15% 1 the most compelling growth outlook, their
10% 1 current positioning suggests they have not
5% I fully invested yet.
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What were your reasons for adding

digital assets to your portfolio? 35% of investors see their investments

into digital assets as predominantly a

iéi speculative one. Although, 25% see it as a

- diversification tool. Others see digital
1 assets as an effective way to invest into

15% 1 the growth of distributed Iedger

12; 1 I technology.

0% 1 Interestingly, despite the retail-led

investment into digital assets, client
demand was not a major reason for
investing.
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What is preventing you from investing
oo, |n d|g|ta| assets at presentj Of the survey respondents who said they

had not invested, regulation (21%) was
cited as the main reason for not investing.

1506 | Closely linked to this were corporate
restrictions at 19%.
10% 4
Volatility and remains a big concern
o l amangst investors. Encouragingly, very
0% A few of the respondents see digital assets

as lacking fundamentals.
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What are the key risks for digital
L., - assets at present?
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Zeitgeist question: Is Inflation

 transitory or permanent?
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What type of investor are you?
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Politics, government bans and regulation
make up 58% of the perceived key risks for
digital assets.

Our analysis has highlighted a close link
between government regulation and
volatility in digital asset prices. We believe
this is understandable given we are
witnessing the birth of a new asset class,
with regulators only just beginning to work
out ways to regulate.

Opinion on whether inflation is transitory
or permanent is very mixed in our survey.
We had suspected, due to Bitcoin's
deflationary characteristics, that our
survey respondents would predominantly
believe inflation was more permanent.
Looking at those investors by who
responded saying they have digital assets
in their portfolio demonstrates there is no
link.

Where are you / your fund domiciled
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DISCLOSURES

The information contained in this document is for general information only. Nothing in this document should be interpreted
as constituting an offer of (or any solicitation in connection with) any investment products or services by any member of the
CoinShares Group where it may be illegal to do so. Access to any investment products or services of the CoinShares Group is in
all cases subject to the applicable laws and regulations relating thereto.

This document is directed at prafessional and institutional investaors. Investments may go up or down in value and you may
lose some or all of the amount invested. Past performance is not necessarily a guide to future performance. This document
contains historical data. Historical performance is not an indication of future performance and investments may go up and
down in value. You cannot invest directly in an index. Fees and expenses have not been included.

Although produced with reasonable care and skill, no representation should be taken as having been given that this document
is an exhaustive analysis of all of the considerations which its subject-matter may give rise to. This document fairly
represents the apinions and sentiments of CoinShares, as at the date of its issuance but it should be noted that such opinions
and sentiments may be revised from time to time, for example in light of experience and further developments, and this
document may not necessarily be updated to reflect the same.

The information presented in this document has been developed internally and / or obtained from sources believed to be
reliable; however, CoinShares does not guarantee the accuracy, adequacy or completeness of such information. Predictions,
opinions and other information contained in this document are subject to change continually and without notice of any kind
and may no longer be true after the date indicated. Third party data providers make no warranties or representation of any
kind in relation to the use of any of their data in this document. CoinShares does not accept any liability whatsoever for any
direct, indirect or consequential loss arising from any use of this document or its contents.

Any forward-looking statements speak only as of the date they are made, and CoinShares assumes no duty to, and does not
undertake, to update forward-looking statements. Forward-looking statements are subject to numerous assumptions, risks
and uncertainties, which change over time. Nothing within this document constitutes (or should be construed as being)
investment, legal, tax or other advice. This document should not be used as the basis for any investment decision(s) which a
reader thereof may be considering. Any potential investor in digital assets, even if experienced and affluent, is strongly
recommended to seek independent financial advice upon the merits of the same in the context of their own unique
circumstances.

CoinShares Capital Markets (UK) Limited is an appointed representative of Strata Global Ltd. which is authorised and
regulated by the Financial Conduct Authority (FRN 563834). The address of CoinShares Capital Markets (UK) Limited is
Octagon Point, 5 Cheapside, St. Paul's, London, EC2V BAA.

The CoinShares Astronaut is a trademark and service mark of CoinShares (Holdings) Limited.
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